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Form 3160-3 ' FORM APPROVED

(August 1999) git.,GAS&WN\¾G OMB No. 1004-0136

UNITED STATES QÏŸ Expires November 30, 2000

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT U-38420

APPLICATIONFORPERMITTODRILLORREENTER 6. If Indian, Allottee or Tribe Name

la. Type of Work: DRILL REENTER
7. If Unit or CA Agreement, Name and No.

8. Lease Name and Well No.

b. Type of Well: 00 Wen Gas Wen Other Single Zone Multiple Zone BONANZA 1023-7N
2. Name of Operator 9. API We No.

WESTPORT OIL & GAS COMPANY L.P. Lb ~/- ggg
3A. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

1368 SOUTH 1200 EAST VERNAL, UT 84078 (435)-781-7024 BONANZA
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk, and Survey or Area

At surface SESW 794'FSL & 1817'FWL 4 / ¾ f jg , 9633 7
At proposed prod. Zone 6 $4 0 (p/ | - /OS

,']7
/9f SECTION 7-T10S-R23E

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

25.9 MILES SOUTHEAST OF OURAY, UTAH UINTAH UTAH
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well

location to nearest
property or lease line, it 794'
(Also to nearest drig, unit line, if any) 636.60 320.00

18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, drilhng, completed, REFER TO
applied for, on this lease, ft TOPO c 8500' CO-1203

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

5278'UNGRADED GL UPON APPROVAL TO BE DETERMINED

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the
authorized office.

25 SN Ee(L
PCHEGO

Date

4/2/2004

D G.HILL '

RONMENTALSCIENTISTIII

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*(Instructions on



RR TiOS, R23E, S.L.B.&M. WESTPORT OIL AND GAS COMPANY, L.P.
1991 Brass Cap 0,2· Well location, BONANZA #1023-7N, located asE E r "''* """

shown in the SE 1/4 SW 1/4 of Section 7, T10S,
R23E S.L.B.&M. Uintah County, Utah.SB9 4J'JS"W - 2612.83' (Meas.) SB9'56'04"W - 2635.71' (Meas.) '

roos alum. co; ress alum. c . BASIS OF ELEVATION0.2' High, Pile PRe of Stones
at stones BENCH MARK 58 EAM (1965) LOCATED IN THE NE 1/4 OF

SECTION 30, T9S, R23E, S.L.B.&M. TAKEN FROM THE RED WASH
SE, QUADRANGLE,UTAH, UINTAH COUNTY, 7.5 MINUTE QUAD.Lot 1
(TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENTOF THE INTERIOR, GEOLOGICAL SURVEY. SAID
ELEVATION IS MARKED AS BEING 5132 FEET.

BASIS OF BEARINGS
BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

1991 Brass Cap,
0.2 High, Steel 1995 Alum. Cap
Post, J/'4" Rebar 0.7' High, Pile of NPile of Stones Stones

o o oo - o

SCALl¯

CERTIFICATE
THIS IS TO CERTIFY THAT THE ABO LT ORREPARED FROM

, BONANZAj'102J-7N
FIELD NOTES OF ACTUAL SURVEYS DE SY ME R ÙÑDÈR MY1817 Dez Ungraded Ground = 5278' "gSION ANND

E
AEND E

Lot 4
REGISTEREDLÉÙšd
REGISTRATIONNO. 161319
STATE OF UTAH

199; A.C 1 J' NB9°24'59"E
- 2630.50' (Meas.) | N89°41'W 2636.70' (G.L.O.)

fligh, Pile of L--1995 A.C. 0.r UINTAH ENGINEERING & LAND SuaveviNoStones, Steel
High, Pile ofPost Stones 85 SOUTH 200 EAST - VERNAL, UTAH 84078

(435) 789-1017
LEGEND:

SCALE DATE SURVEYED: DATE DRAWN:
1" = 1000' 01-28-04 01-30-04=

so• SYMBOL
. (AUTONOMOUSNAD 83) PARTY REFERENCES

G.O. K.B. D.COX G.L.O. PLAT= PROPOSED WELL HEAD· LATITUDE =
39°57'30,20" (39.958389)A = SECTION CORNERSLOCATED. LONGITUDE= 109°22'20.70" (109.372417)

WEATHER

COLD
FILE WAESCOOMRTAYLAL
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BONANZA #1023-7N
SE/SW SEC. 7, T10S, R23E
UINTAH COUNTY, UTAH

U-38420

ONSHORE ORDER NO. 1

DRILLING PROGRAM

1. Geologic Surface Formation:

Uinta - at Surface

2. Estimated Tops/Depths of Important Geologic Markers/Anticipated Gas:

Substance Formation Depth

KB Uinta
Green River 1325'

Gas Wasatch 4090'
Gas Mesaverde 6140'

TD 8500'

3. Pressure Control Equipment (Schematic Attached)

The BOP stack will consist of one 11" 3,000 psi annular BOP, one 11" 3,000 psi double ram,
and one 11' drilling spool. The lower ram will contain pipe rams, and the upper ram will
contain blind rams.

The choke and kill lines and the choke manifold will have a 3,000 psi minimum pressure
ratmg.

The hydrill will be tested to 1,500 psi. The rams, choke manifold, kelly safety valves, drill
string safety valves, and inside BOP will be tested to 3,000 psi.

4. Proposed Casing & Cementing Program:

The Surface casing and the Production casing will be new.

Please refer to the attached Casing & Cementing Program.

5. Drilling Fluids Program:

Please refer to the attached Drilling Fluids
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6. Evaluation Program: (Logging)

Please refer to the attached Drilling Program.

7. Abnormal Conditions:

Maximum anticipated bottomhole pressure calculated @8,500' TD approximately equals 3,400 psi
(calculated at 0.4 psi/foot). Maximum anticipated surface pressure equals approximately 1,530 psi
(bottomhole pressure minus the pressure of a partially evacuated hole calculated at 0.22 psi/foot).

8. Anticipated Starting Dates:

Drilling is planned to commence immediately upon approval of this application.

9. Variances:

None anticipated.

10. Other:

A Class III Archaeological Study Report, will be submitted when report becomes



Westport Oil and Gas Company, L.P.
DRILLlNGPROGRAM

COMPANYNAME Westport Oil and Gas Co., L.P. DATE February 23, 2004

WELL NAME BONANZA 1023-7N To 8,500' MDITVD

FlELD BONANZA COUNTY Uintah STATE Utah ELEVATION 5,275' GL KB 5,290'

SURFACE LOCATION 794' FSL & 181T FWL SESW SEC.7, T10S, R23E BHL Straight Hole

Lat (39.958389) Long (109.372417)

OBJECTIVE ZONE(S) Wasatch/Mesaverde
ADDITIONALINFO Regulatory Agencies: BLM(SURF &MINERALS),UDOGM, Tri-County Health Dept.

40' 14"

12-1/4" 9-5/8", 32.3#, H-40, STC Air mist

Catch water sample, if possible,
from 0 to 4,090'

Green River @ 1,325
Preset fl GL @

2000 MD

Air Mist/ 3olymer

Mud logging program TBD Aerated Water/Brine

Ope i hole logging program f/ TD - surf csg 7-7/8" 4-1/2",11.6#,M80, 180, or 8.3-10.0 ppg
equivalent i TC casing

Wasatch @ 4,090'

Mverde @ 6,140'

Max anticipated
Mud required

TD @ 8,500' 10.0 ppg ,
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Westport Oil and Gas Company, L.P.

DRILLING PROGRAM
CASING PROGRAM

CONDUCTOR 16" 0-20'

2270 1370 254000

SURFACE 9-5/8" O to 2000 32.30 H-40 STC 0.89** **** 1.46 4.49
7780 6350 201000

PRODUCTION 4-1/2" O to 8500 11.60 M-80 or 1-80 LTC 3.05 1.44 2.34

1) Max Anticipated Surf. Press.(MASP) (Surface Casing) = (Pore Pressure at next csg point-(0.22 psilft-partial evac gradient x TVD of next csg point)

2) MASP (Prod Casing) = Pore Pressure at TD - (.22 psilft-partial evac gradient x TD)

(Burst Assumptions: TD = 10.0 ppg) .22 psilft = gradient for partially evac wellbore

(Collapse Assumption: Fu11yEvacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing*Buoy.Fact. of water)

MASP 2550 psi
**"***** Burst SF is low but csg is much stronger than formation at 2000'. EMW @ 2000' for 2270#is 21.8 ppg or 1.13 psi/ft

CEMENT PROGRAM

SURFACE LEAD 500 Premium cmt + 2% CaCI 215 60% 15.60 1.18

Option 1 + .25 pps flocele
TOP OUT CMT(1 200 20 gals sodium silicate + Premium cmt 50 15.60 1.18

+ 2% CaCl +
.25 pps flocele

TOP OUT CMT(2 as required Premium cmt + 2% CaCI as req. 15.60 1.18

SURFACE NOTE: Ifwell will circulate waterto surface, o 3tion 2 will be utilized

Option 2 LEAD 1500 Prem cmt + 16% Gel + 10 pps gilsonite 170 35% 11.00 3.82
.25 pps Flocele + 3% salt BWOC

TAlt 500 Premium cmt + 2% CaCl 180 35% 15.60 1.18

+ .25 pps flocele
TOP OUT CMI as required Premium cmt + 2% CaCI as req. 15.60 1.18

PRODUCTION LEAD 3,590' Premium Lite Il + 3% KCI+ 0.25 pps 390 60% 11.00 3.38

celloflake + 5 pps gilsonite + 10% gel
+ 0 5% extender

TA1L 4,910' 50/50 Poz/G + 10% salt + 2% gel 1370 60% 14.30 1.31
+.Ï%R-3

*Substitute cal per hole volume plus 0% excess for LEAD f accurate caliper is obtained
*Substitute caliper hole volume plus 15% excess for TAILif accurate caliper is obtained

FLOAT EQUIPMENT & CENTRALIZERS

SURFACE Guide shoe, 1 jt, insert float. Centralize first 3 joints with bow spring
centralizers. Thread lock guide shoe.

PRODUCTION Float shoe, 1 jt, float collar. Centralize first 3 joints & every third joint to top of tailcement with bow
spring centralizers.

ADDITIONAL INFORMATION

Test casing head to 750 psi after installing. Test surface casing to 1,500 psi prior to drilling out.

BOPE: 11" 3M withone annular and 2 rams. Test to 3,000 psi (annularto 1,500 psi) prior to drilling out. Record on chart recorder &

tour sheet. Function test rams on each trip. Maintain safetyvalve & inside BOP on rig floor at all times. Kelly to be equipped with upper

& lower kelly valves.

Drop Totco surveysevery2000'. Maximum allowablehole angle is 5 degrees.

DRILLING ENGINEER: DATE:
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BONANZA #1023-7N
SE/SW SEC. 7, T10S, R23E
UINTAH COUNTY, UTAH

U-38420

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. Existing Roads:

Directions to the proposed location are attached.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

All existing roads will be maintained and kept in good repair during all drilling and completion
operations associated with this well.

2. Planned Access Roads:

The access road will be crowned (2 to 3%), ditched and constructed with a running surface of 18 feet
and a maximum disturbed width of 30 feet. Graveling or capping the roadbed will be performed as

necessary to provide a well constructed, safe road. Prior to construction or upgrading, the proposed
road shall be cleared of any snow and allowed to dry completely.

Surface disturbanceand vehicular traffic will be limited to the proposed location and proposed access
route. Any additional area needed will be approved in advance. All construction shall be in
conformance with the standards outlined in the BLM and Forest Service publication: Surface
Operating Standards for Oil and Gas Exploration and Development. 1989.

The road surface and shoulders will be kept in a safe an usable condition and will be maintained in
accordance with the original construction standards. A11drainage ditches will be kept clear and free-
flowing and will be maintained according to original construction standards. The access road surface
will be kept free of trash during operations. All traffic will be confined to the approved disturbed
surface. Road drainage crossings shall be designed so they will not cause siltation or accumulation of
debris in the drainagecrossing or shall the drainagesbe blocked by the road bed. Erosion of drainage
ditches by runoff water shall be prevented by diverting water off at frequent intervals by means of
cutouts. Should mud holes develop, they shall be filled in and detours around them avoided. When
snow is removed from the road during the winter months, the snow shall be pushed outside of the
borrow ditches, and the turnouts kept clear so that snowmelt will be channeled away from the road.

Approximately 0.3 -/+ of access road is proposed. Please refer to Topo Map B.

3. Location of Existing Wells Within a 1-Mile Radius:

Please refer to Topo Map C.

4. Location of Existing & Proposed Facilities:

Thefollowingguidelines will apply if the well is
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All production facilities will be located on the disturbed portion of the well pad and at a
minimum of 25 feet from the toe of the back slope or the top of the fill slope.

A dike will be constructed completely around those production facilities which contain

fluids (i.e., production tanks, produced water tanks, and/or heater/treater). These dikes
will be constructed of compacted subsoil, be impervious, hold 100% of the capacity of
the largest tank, and be independent of the back cut.

All permanent (on-site six months or longer) above the ground structures constructed or
installed, including pumping units, will be painted a flat, non-reflective, earthtone color

to match one of the standard environmental colors, as determined by the five state Rocky
Mountain Inter-Agency Committee.

All facilitieswill be painted within six months of installation. Facilities required to comply
with the Occupational Safety and Health Act (OSHA) will be excluded. The requested color
is Carlsbad Canyon (2.5 Y 6/2) as determined during the on-site inspection.

Any necessary pits will be properly fenced to protect livestock and prevent wildlife entry.

Approximately 1800' of pipeline is proposed. Up to 8" of pipeline shall be Butt Welded. Please refer

to the attached Topo Map D for pipeline placement.

5. Location and Type of Water Supply:

Water for drilling purposes will be obtained from Dalbo Inc.'s underground well located in Ouray,

Utah, Sec.32, T4S,R3E, Water User Claim #43-8496, Application #53617.

Water will be hauled to location over the roads marked on Maps A and B.

No water well is to be drilled on this lease.

6. Source of Construction Materials:

Surface and subsoil materials in the immediate area will be utilized.

Any gravel will be obtained from a commercial source.

7. Methods of Handling Waste Materials:

Drill cuttings will be contained and buried in the reserve pit.

Drilling fluids, including salts and chemicals, will be contained in the reserve pit. Upon
termination of drilling and completion operations, the liquid contents of the reserve pit
will be removed and disposed of at an approved waste disposal facility within 120 days
after drilling is terminated.

The reserve pit will be constructed on the location and will not be located within natural

drainage, where a flood hazard exists or surface runoff will destroy or damage the
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walls. The reserve pit will be constructed so that it will not leak, break, or allow discharge
of liquids.

A plastic reinforced liner is to be used as discussed during on-site inspection. It will be a minimum of
16 mil thick and felt, with sufficient bedding used to cover any rocks. The liner will overlap the pit
walls and be covered with dirt and/or rocks to hold it in place. No trash or scrap that could puncture
the liner will be disposed of in the pit.

Any spills of oil, gas, salt water, or other noxious fluids will be immediately cleaned up and
removed to an approved disposal site.

A chemical porta-toilet will be furnished with the drilling rig.

Garbage, trash, and other waste materials will be collected in a portable, self-contained, fully
enclosed trash cage during operations. No trash will be burned on location.

All debris and other waste material not contained in the trash cage will be cleaned up and
removed from the location immediately after removal of the drilling rig.

Any open pits will be fenced during the operations. The fencing will be maintained until

such time as the pits are backfilled.

No chemicals subject to reporting under SARA Title III (hazardous materials) in an amount
greater than 10,000 pounds will be used, produced, stored, transported, or disposed of
annually in association with the drilling of this well. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold planning quantities, will be used, produced,
stored, transported, or disposed of in association with the drilling of this well.

Anyproduced water fromtheproposed well will be contained in a water tank and will then be hauled
by truck to one of the pre-approved disposal sites: RNLSec. 5, T9S,R22E, NBU #159, Sec.35, T9S,
R2]E, Ace Oilfield,Sec. 2, T6S,R20E, MC&MC,Sec. 12, T6S, RJ9E. (Request is in
lieu of filingForm 3160-5, after initial production).

8. Ancillary Facilities:

None are anticipated.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describesdrill pad cross-sections, outs and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

39 inch net wire will be used with at least one strand of barbed wire on top of the net wire.
Barbed wire is not necessary if pipe or some type of reinforcement rod is attached to the
top of the entire
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Location size may change prior to drilling of the well due to the current rig availability. If the
proposed location is not large enough to accommodate the drilling rig. The location will be re-

surveyed and a form 3160-5 will be submitted.

The net wire shall be no more than two inches above the ground. The barbed wire shall be
three inches over the net wire. Total height of the fence shall be at least 42 inches.

Corner posts shall be cemented and/or braced in such a manner to keep the fence tight at all times.

Standard steel, wood, or pipe posts shall be used between the corner braces. Maximum distance
between any 2 fence posts shall be no greater than 16 feet.

All wire shall be stretched, by using a stretching device, before it is attached to corner posts.

The reserve pit fencing will be on three sides during drilling operations, and on the fourth
side when the rig moves off location. Pits will be fenced and maintained until cleanup.

10. Plans for Reclamation of the Surface:

Producing Location:

Immediatelyupon well completion, the location and surrounding area will be cleared of all
unused tubing, materials, trash, and debris not required for production.

Inunediately upon well completion, any hydrocarbons in the pit shall be removed in accordance
with 43 CFR 3162.7-1.

Before any dirt work associated with locationrestoration takes place, the reserve pit shall
be as dry as possible. All debris in it will be removed. Other waste and spoil materials
will be disposed of immediately upon completion of operations.

The reserve pit and that portion of the locationnot needed for production facilities/operations
will be recontoured to the approximate natural contours. The reserve pit will be reclaimed
within 90 days from the date of well completion, weather permitting.

To prevent surface water (s) from standing (ponding) on the reclaimed reserve pit area, final
reclamation of the reserve pit will consist of "mounding" the surface three feet above surrounding
ground surface to allow the reclaimed pit area to drain effectively.

Upon completion of backfilling, leveling, and recontouring, the stockpiled topsoil will be spread
evenly over the reclaimed area(s).

Dry Hole/Abandoned Location:

Abandoned well sites, roads, and other disturbed areas will be restored as near as practical to
their original condition. Where applicable, these conditions include the re-establishment of
irrigation systems, the re-establishment of appropriate soil conditions, and re-establishment

of vegetation as
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All disturbed surfaces will be recontoured to the approximate natural contours, with reclamation
of the well pad and access road to be performed as soon as practical after final abandonment.
Reseeding operations will be performed after completion of other reclamation operations.

11. Surface Ownership:

Bureau of Land Management
170 South 500 East
Vernal, UT 84078
(435) 789-1362

12. Other Information:

All lease and/or unit operations will be conducted in such a manner that full compliance is made with .
all applicable laws, regulations, the approved Plan of Operations, and any applicable Notice of
Lessees. The Operator is fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished to the field representative to ensure compliance. The Operator will control
noxious weeds along Rights-Of-Way for roads, pipelines, well sites, or other applicable facilities.

Seed Mixture:

Black Sage 1 1b/acre
Indian Rice Grass 4 lb/acre
Shade Scale 3 lb/acre
Needle & Thread 41b/acre

13. Lessee's or Operators's Representative & Certification:

Sheila Upchego Randy Bayne
Regulatory Analyst Drilling Manager
Westport O&G Co. L.P. Westport O&G Co. L.P.
P.O. Box 1148 P.O. Box 1148
Vernal, UT 84078 Vernal, UT 84078
(435) 781-7024 (435) 781-7018

Certification: All lease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

Westport Oil &Gas Company L.P., is considered to be the operator of the subject well. Westport Oil
& Gas CompanyL.P., agrees to be responsible under the terms and the conditions of the lease for the
operations conducted upon leased



O O
BONANZA #1023-7N Surface Use and Operations Plan Page 6

Bond coverage pursuant to 43 CFR 3104 for the lease activities is beingprovided by BLM Nationwide
Bond #CO-1203.

I hereby certify that the proposed drill site and access route has been inspected and that I am familiar
with the conditions that currently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and the work associated with the operations proposed herein will be
performed by the Operator, its contractors, and subcontractors in conformity with this plan and the
terms and conditions under which it is approved.

Date
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WESTPORT OIL AND GAS COMPANY, L.P.
BONANZA #1023-7N

SECTION 7, T10S, R23E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A SOUTHERLY
DIRECTION APPROXIMATELY 0.3 MILES ON THE SEEP RIDGE ROAD TO THE
JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE EAST; TURN LEFT
AND PROCEED IN AN EASTERLY DIRECTION APPROXIMATELY 12.3 MILES TO
THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE SOUTH; TURN
RIGHT AND PROCEED IN A SOUTHERLY DIRCTIONAPPROXIMATELY 1.7 MILES
TO THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE EAST;
TURN LEFT AND PROCEED IN AN EASTERLY DIRECTION APPROXIMATELY 1.9
MILES TO THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE
SOUTHEAST; TURN RIGHT AND PROCEED IN A SOUTHEASTERLY DIRECTION
APPROXIMATELY 0.5 MILES TO THE JUNCTION OF THIS ROAD AND AN
EXISTING ROAD TO THE EAST; TURN LEFT AND PROCEED IN AN EASTERLY,
THEN SOUTHEASTERLY DIRECTION APPROXIMATELY 3.3 MILES TO THE
JUNCTION OF THISROAD AND AN EXISTINGROAD TO THE SOUTHWEST; TURN
RIGHT AND PROCEED IN A SOUTHWESTERLY DIRECTION APPROXIMATELY 0.7
MILES TO THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE
SOUTH; TURN LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 4.9 MILES TO THE BEGINNINGOF THE PROPOSED ACCESS TO
THE WEST; FOLLOW ROAD FLAGS IN A WESTERLY, THEN NORTHWESTERLY
DIRECTION APPROXIMATELY 0.3 TO THE PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION
IS APPROXIMATELY 56.9
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WESTPORT OIL AND GAS COMPANY, L.P.

BONANZA #1023-7N
LOCATED IN UINTAH COUNTY, UTAH

SECTION 7, T10S, R23E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHERLY

oo

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: WESTERLY

, Uintah Engineering & Land Surveying LOCATIONPHOTos 02 02 04 vuoro
85 South 200 East Vemal, Utah 84078 ONTH DAY YEAR

4. 435-789-1017 uels@uelsinc.com TAKENBY:GO. DRAWNBY:PX REVISED:
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4.9 MI. +/-

S I L

PROPOSED LOCATION: N

B ANZA #1 N

L EGEND: WESTPORT OIL AND GAS COMPANY, L.P.

PROPOSED LOCATION
N BONANZA #1023-7N

SECTION 7, T10S, R23E, S.L.B.&M.
794' FSL 1817' FWL

Uintah Engineering & Land Surveying ' TOPOGR A PH I C 02 02 04 -

85 South 200 East Vernal, IJtah 84078 M A P
(435) 789-1017 * FAX (435) 789-1813

MONT DAY YEAR

SCALE:1:100,000 DRAWNBY:PX REVISED:



T10 S

RAY 25.6 MI. +/-

PROPOSED LOCATION:
BONANZA #1023-7N

...

LEGEND: WESTPORT OIL AND GAS COMPANY, L.P.
EXISTING ROAD N BONANZA #1023-7N

------------ PROPOSED ACCESS ROAD SECTION 7, T10S, R23E, S.L.B.&M.
794' FSL 1817' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I c 02 02 04 i a
85 South 2OO East Vernal, Utah 84078 M A P ONTR DAY YEAR

(435) 789-1017 * FAX (435) 789-1813
SCALE:1" = 2000 DRAWNBY:P.M. VISED:
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PROPOSED LOCATION:

LEGEND: WESTPORT OIL AND GAS COMPANY, L.P.
pf DISPOSAL WELLS WATER WELLS N BONANZA #1023-7N
O PRODUCINGWELLS ABANDONED WELLS SECTION 7, T10S, R23E, S.L.B.&M.

SHUT IN WELLS # TEMPORARILY ABANDONED 794' FSL 1817' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I c 02 0 04
85 South 200 East Vernal, Utah 84078 M A P MONT DAY YEAR

(435) 789-1017 * FAX (435) 789-1813
SCALE:1" = 2000' DRAWNBY:P.M. REVISED:



PROPOSED LOCATION: .

BONANZie #1023-7N Il

R R )

22 23 18

APPROXIMATE TOTAL PIPELINE DISTANCE = 1,800' +/-

LEGEND: WESTPORT OIL AND GAS COMPANY, L.P.
PROPOSED ACCESS ROAD N BONANZA #1023-7N

---------- EXISTINGPIPELINE SECTION 7, T10S, R23E, S.L.B.&M.
----------- PROPOSED PIPELINE

794' FSL 1817' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I c 02 02 04
85 South 2OO East Vernal, IJtah 84078 M A P MONTH DAY YEAR

(435) 789-1017 * FAX (435) 789-1813
SCALE:1" = 1000' DRAWNBY:P.M. REVISED:



LOCATION LAYOUT FOR
BONANZA #1023--7N

SECTION 7, T10S, R23E, S.L.8 &M.
794' FSL 1817' FWL pg p'

/ 56.5'

S J·/ 50
6o' F- & O'

E/. 67 4'

SCALE: 1" = 50'
DATE: 01-30-04 Round Coyn
Drown By· D.COX as Needed

NO TE:
Flore Pit is to be /ocated
a min, of 100' frorn the
We// Head

PIPE TUBS

l I l
Approx. , .

Top of ' t
'

PIPE RACKS
Cut Slope p¡¡ y peo¡¡

E 7
r si, - u.u

135 S . 1+10

«E. 85.4, 00'
TOILET

Approx.
C-20.0 m oc Toe of

(btrn. pit) a
- wn Fill Slope

Trm
RESERVE P/TS LICHT PLANT

(10' Deep)
BOILER

- . COMPRESSOR WATER
PUMP HOUSE TANK

III]n-- ----

- BOOSTER

Total Pit Capacity
- TR H

W/2' of Freeboard -

= 14,440 Bb/s. ± to
rotor eit volume - > -

- C- 7f.2
- = 3, 920 Cu. Yds. - N -

\ PROPANE 6/, 86. 6
STORAGE

Sta. Of 15

A 35'
3

Sta. 0+00

5' C-1 2 i I \ i i // \ \
C- J.

NO1F .' 3 R se ve Rit Bocks/, Spoils Stoc pil os goa

FIGURE #1
Elev. Ungraded Ground At Loc. Stake = 5278. J,' UINTAH ENCINEERING & LAND SURVEYING
F/N/SHED GRADE ELEM AT LOC. STAKE = 5275.4 es so. 2oo 22,, . v,..i. Use e,oza . r,as;



WESTPORT OIL AND GAS COMPANY, L.P- 2
TYPlCAL CROSS SECTIONS FORX-Section

scale BONANZA #1023--7N

SECTION 7, T10S, R23E, S.L B.&M.
1" = 50' 794' FSL 1817' FWL

DATE: 01-30-04
Drawn By D.COX 60' 135'

inished Grade

Preconstruction /
Grade STA J+50

153 135

- Location Stoke

l'

STA 1+50

15 100 38' 135

Slop e = 1 1/2: 1 CUT

CUT ,il S TA O 50

153' 135'

STA 0+00

EXCESS MATERIALAFTER

APPROXIMATEYARDAGES
5% COMPACTION = 3,550 Cu. Yds.

Topsoil & Pit Bockfill = J,550 Cu. Yds.
CUT (1/2 Pit vol.)
(6") Topsoil Stripping = 1,590 Cu. Yds.

EXCESS UNBALANCE = 0 Cu. Yds.
Rernoining Location = 17,470 Cu. Yds. (After Rehabilitation)

TOTAL CUT = 19,060 CU.YDS.
IIINTAH ENCINEERING & LAND SURVEYING

FILL = 14,740 CU.YDS. 85 So. 200 Ea.st * Vernal. Utah,84078* (435)
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g WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/05/2004 API NO. ASSIGNED: 43-047-35619

WELL NAME: BONANZA 1023-7N

OPERATOR: WESTPORT OIL & GAS CO ( N2115 )

CONTACT: SHEILA UPCHEGO PHONE NUMBER: 435-781-7024

PROPOSED LOCATION:

SESW 07 100S 230E INSPECT LOCATN BY: / /
SURFACE· 0794 FSL 1817 FWL· Tech Review Initials Date
BOTTOM: 0794 FSL 1817 FWL

UINTAH Engineering

NATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: U-38420

SURFACE OWNER: 1 - Federal
LATITUDE: 39.95837

PROPOSED FORMATION: MVRD

COALBED METHANE WELL? NO LONGITUDE: 109.37195

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

y/ Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[]
Unit

DNo.CO-1203 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception
(No.43-8496 ) / . .\f Drilling Unit

RDCC Review (Y/N)
Board Cause No: ,¢g(Date: )
Eff Date: />-&-(96

Fee Surf Agreement (Y/N) Siting: p'S ÑVI Ñ Ü¾¾
R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS:



SOUTHMAN SCHAPITA5•3

EDNANZA CANYONS-3H
,

ENANžA
UTETRA1T U ri

4 3
SOUIHMAN

sAGENIIN CANTON4·2 L BONANZA
N

FEDERALi-6 4.4 & CANTON44(FED)

DNANZA : I SGIAPETAE-3

SOUIHMAN CANTON 8 3 D EDNANZA
NANZA CAM

gg & EDNANZAIG2
EDNANžAS-3 2-9 102

CANTON

SAGEBRUSKFEDM
X FEDML.9

SAGEBRHEI FED2.8
sanyUSH FED 2.8

12 EDNANZA
HATMESA SOUIHMAN
- CANTONS-49 NAN A 5

TENØrAI

NR NN2 50NANžA
m3 7N 50NAN2A

CAUSE 179-9 / l2·28-l999
M

scau o.2s
CROOKED
CTNFEDI-I7 KATE

STATEl-I6
NHLJ H DE

NATURAL BUTTES SOUIHMAN-e..

®'-Y FIELD CANTONI 3.H

16
13

-2-R SCIIMLl61023
CAUSE 197-10

Ot0DKEDCANTONFED2l7 POINTEEATEl-16

CANYON Ym%V FED 2 m SCBML-16 ID 23

SDUTEMANCANTON!•21

SDUIHMAN CANTONFED1-21
x

SDUfHMAN
CANWONI-21

NATURAL BUTTES
UNIT

OPERATOR: WEFI PORT 08:G CO (N2115)

SEC.7 T.10S, R.23E

FIELD:NATURALBUITES (630)

COUNTY: UINTAH

CAUSE 179-9 / 12-28-1999

***- Utah OilGar2and Mining
GAS INJECTION

o GASSTORAGE UnitStatus
= IDCATION ABANDONED EXPLORATORY N® NEW LOCATION GAS ETORAGE
+ PLUGGED €n:ABANDONED NF PP OIL

Field StatusPRODUCING GAS NF SECONDARY

PRODUCING OIL i PENDING ABANDONED E
SM-IN GAS PI OH. ACTIVE

SHUT-IN OIL
PP GS COMBINED

PP GEGIHERML INACTIVE So TEST WELI
PP on. PROPOSED

A WATER INJECTION
SECONDARY STORAGE PREPARED BY: DIANA WHITNEY

ED SAL TERMINATED TERMINATED DATE:



oo4 O O
MICHAEL O. LEAVITT

Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah
April 8, 2004

Department of
Natural Resources

Division of
Westport Oil & Gas Company L.P.Oil, Gas & Mining 1368 South 1200East

ROBERT L. MORGAN Vernal, UT 84078
Executive Director

LOWELL P. BRAXTON
vivisionDirector Re: Bonanza 1023-7N Well, 794' FSL, 1817' FWL, SE SW, Sec. 7, T. 10 South,

R. 23 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisionsand requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-35619.

Sincerely,

ohn R. Baza
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone(801) 538-5340•facsimile (801)359-3940•TTY (801) 538-7223•www.ogm.utah.gov Where ideas



O O
Operator: Westport Oil & Gas Company L.P.
Well Name & Number Bonanza 1023-7N

API Number: 43-047-35619
Lease: U-38420

Location: SE SW Sec.__7_ T. 10 South R. 23 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to



Form 3160-3 FORM APPROVED

(August 1999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT U-38420

APPLICATIONFORPERMITTODRILLORREENTER 6. If Indian, Allottee or Tribe Name

la. Type of Work: DRILL REENTER
7. If Unit or CA Agreement, Name and No.

8. Lease Name and Well No.

b. Type of Well: OHWen Gas Well Other Single Zone Muldple Zone BONANZA 1023-7N
. Name of Operator 9. A I Well No.

WESTPORT OIL & GAS COMPANY L.P. Se , S
3A. Address . 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

1368 SOUTH 1200 EAST VERNAL, UT 84078 (435)-781-7024 BONANZA
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk, and Survey or Area

At surface SESW 794'FSL & 181TFWL
At proposed prod. zone SECTION 7-T10S-R23E
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

25.9 MILES SOUTHEAST OF QURAY, UTAH UINTAH UTAH
15. Distance trom proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well

location to nearest
property or lease line, ft. 794'
(Also to nearest drig unit line, if any) 636.60 320.00

18. Distance tiom proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, dnlling, completed, REFER TO
applied for, on this lease, ft TOPO C 8500' CO-1203

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
5278'UNGRADED GL UPON APPROVAL TO BE DETERMINED

24. Attachments .

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the
authorized office.

25 SN
EIL PCHEGO

Date

4/2/2004

Name (Pri

Mineral R p 4 '
Application approval does not warrant or certify that the applicant holds legal or eq i o t in he subject lease which would entitle the applicant to conduct

operations thereon. TICEOFAPPROVALConditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*(lnstructions on reverse)

CONDITIONSOFAPPROVAL
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Well No.: BONANZA 1023-7N

CONDITIONSOF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Westport Oil& Gas Company, L.P.

Well Name &Number: BONANZA 1023-7N

API Number: 43-047-35619

Lease Number: UTU--38420

Location: SESW Sec. 07 TWN: 10S RNG: 23E

Agreement: N/A

NOTIFICATIONREQUIREMENTS

Location Construction - At least forty-eight hours prior to construction of the location or
access roads.

Location Completion - Prior to movingon the drilling rig.

Spud Notice - At least twenty-four(24) hours prior to spudding the well.

Casing String and At least twenty-four (24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related . .

- At least twenty-four(24) hours priorto initiating pressure tests.
Equipment Tests

Within•five (5) business days after new well begins, or
First Production Notice - production resumes after well has been off production for

more than ninety (90) days.

For more specific details on notificationrequirements, please check the Conditions of Approval
for Notice to Drilland Surface Use
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Well No.: BONANZA 1023-7N

CONDITIONSOF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certifythat the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well
is being drilled. Contact the appropriate Surface Management Agency for information.

Submit an electronic copy of all logs run on this well in LAS format. This submission will
replace the requirement for submittal of paper logs to the BLM.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil,Gas, Water, or Other Mineral Bearinq Zones are
Expected to be Encountered

Report U water shows and water-bearing sands encountered to John Mayers of this
office priorto setting the next casing string or requesting pluggingorders. Faxed copies
of State of Utah form OGC-8-X are acceptable. Ifnoticeable water flows are detected,
submit samples to this officealong withany water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling, willbe recorded by depth and adequately protected. AIIoil
and gas shows willbe tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimumrequirements of Onshore Oil
and Gas Order No. 2 for equipment and testing requirements, procedures, etc., for a 3M
system and individual components shall be operable as designed. Chart recorders shall
be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drillingand shall be made available to a BLM representative upon request.

Ifan air compressor is on location and is being utilizedto provide air for the drilling
medium while drilling, the special drilling requirements in Onshore Oiland Gas Order
No. 2, regarding air or gas drilling shall be adhered to. Ifa mist system is being utilized
then the requirement for a deduster shall be waived.

3. Casinq Proqram and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints,with a minimumof one
centralizer per joint.

As a minimum,the usable water and oil shale resources shall be isolated and/or
protected by having a cement top for the production casing at least 200 ft. above the
base of the usable water zone, identified at 3,980 ft. If gilsonite is encountered while
drilling,it shall be isolated and/or protected via the cementing
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Well No.: BONANZA 1023-7N

4. Mud Proqram and Circulatinq Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in drilling, testing,
or completion operations.

5. Corinq, Loqqinq and Testinq Proqram

Daily dril\\ng and completion progress reports shall be submitted to this officeon a
weekly basis.

A cement bond log (CBL) willbe run from the production casing shoe to the top of the
cement and shall be utilizedto determine the bond qualityfor the production casing.
Submit a field copy of the CBL to this office.

6. Notifications of Operations

Operator shall report production data to MMSpursuant to 30 ÖFR 216.5 using form
MMS/3160.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form
3160-5) to that effect will be filed, for prior approval of the AO, and all conditions of this
approved plan are applicable during all operations conducted withthe replacement rig.

The date on which production is commenced or resumed will be construed for oil wells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be generated
or, the date on which liquid hydrocarbons are first produced into a permanent storage
facility,whichever first occurs; and, for gas wells as the date on which associated liquid
hydrocarbons are first sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or, the date on which gas is
first measured through permanent metering facilities, whichever first occurs.

Should gas be vented or flared without approval beyond the authorized test period, the
operatormay be directed to shut-in the well untilthe gas can be captured or approval to
continue venting or flaring as uneconomic is granted and the operator shall be required
to compensate the lessor for that portion of the gas vented or flared without approval
which is determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submitted to
the appropriate Field Officewithin 60 days of installation or first production, whichever
occurs first. All site security regulations as specified in Onshore Oil & Gas Order No. 3
shall be adhered to. All product lines entering and leaving hydrocarbon storage tanks
willbe effectivelysealed in accordance with 43 CFR 3162.7-5 (1).

7. Other Information

All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or comminglingon-lease or off-lease will
have prior written approval from the
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Well No.: BONANZA 1023-7N

The oil and gas measurement facilities willbe installed on the well location. The oil and
gas meters willbe calibrated in place prior to any deliveries. Tests for meter accuracy
willbe conducted on initial meter installations and at least quarterly thereafter. The AO
will be provided with a date and time for the initial meter calibration and all future meter
proving schedules. A copy of the meter calibration reports will be submitted to the
Vernal District Office. All meter measurement facilities willconform with Onshore Oil&
Gas Order No. 4 for liquid hydrocarbons and Onshore Oil& Gas Order No. 5 for natural
gas measurement.

The use of materials under BLMjurisdictionwill conform to 43 CFR 3610.2-3.
There willbe no deviation from the proposed drilling and/or workover program without
prior approval from the AO. Safe drilling and operating practices must be observed. All
wells, whether drilling,producing, suspended, or abandoned willbe identified in
accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oiland Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a lease site or allocated to a lease site,
or resumes production in the case of a wellwhich has been off production for more than
90 days, the operator shall notifythe authorized officerby letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on which such
production has begun or resumed."
Ifyou failto complywith this requirement in the manner and time allowed, you shall be

liable for a civilpenalty of up to $10,000per violationfor each day such violation
continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal
Oiland Gas Royalty Management Act of 1982 and the implementing regulations at Title
43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension
period maybe granted, if requested, priorto the expiration of the originalapproval
period.

In the event after-hours approvals are necessary, please contact one of the following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

Kirk Fleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine (435) 781-4410
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Well No.: BONANZA 1023-7N

EPA'S LIST OF NONEXEMPT EXPLORATIONAND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids

Gas plant cooling tower cleaning wastes

Painting wastes

Oiland gas servicecompany wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids.

Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt
waste

Refinery wastes

Liquid and solid wastes generated by crude oiland tank bottom reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown

Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits

Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous
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Well No.: BONANZA 1023-7N

CONDITIONSOF APPROVAL
For The Surface Use Program Of The

Application For Permit To Drill

. Line the pit with a plastic liner.

. The seed mixfor this location shall be:

Black sage Artemisia nova 1 Ibs. /acre
Needle and Threadgrass Stipa comata 4 lbs. /acre
Shadscale Atríplex confertifolia 3 Ibs. /acre
Indian ricegrass Oryzopsis hymenoides 4 lbs. /acre

-All pounds are in pure live seed.
-Reseeding may be required iffirst seeding is not successful.

. 4 to 6 inches of topsoil should be stripped from the location and windrowed as shown on the
cut sheet. The topsoil shall then be broadcast seeded with the recommended seed mix
immediately after it has been windrowed and the seed walked into the soll with a dozer.

• The topsoil from the reserve pit should be stripped and piled separately near the reserve pit.
When the reserve pit is closed, it shall be recontoured and the topsoil respread, and the
area shall be seeded in the same manner as the location topsoil.

• Once the location is plugged and abandoned, it shall be recontoured to natural contours,
topsoil respread where appropriate, and the entire location seeded withthe recommended
seed mix. Seeding should take place by broadcasting the seed and walking it into the soil
with a dozer immediately after the dirt work is



STATEOF UTAH OPERATOR WESTPORTO&G COMPAblYL.P OPERATORACCT.NO. N 2115
DIVISIONOF OIL GASANDMINING ADDRESS 1368 SOUTH 1200 EAST
ENTITYACTIONFORM- FORMS VERNAL, UTAH 84078

. ACTION CURRENT NEW APINUMBER WELLNAME WELLLOCATION SPUD EFFECTIVE
CODE ENTITYNO. ENTITYNO. OQ SC TP RG COUNTY DATE DATE

99999 43-047-35619 BONANZA 1023-7N SESW 7 108 23E UINTAH 11/15/2004 Ñ $
WELL1COMMENTS:
MIRU PETE MARTINBUCKET RIO
SPUD WELL LOCATION ON 11/15/04 AT 2100 HRS

ACTION CURRENT NEW APINUMBER WELLNAME WELLLOCATION SPUD EfFECTlVE
CODE ENTITYNO. ENTITYNO. QQ SC TP RG COUNTY DATE DATE

co
WELL2COMMENTS:

ACTION CURRENT NEW APINUMBER WELLNAME WELLLOCATION SPUD EFFECTIVE
CODE ENTITYNG. ENTITYNO, GQ SC TP RG COUNTY DATE DATE

WELL3COMMENTS:

ACTION CURREl‡T NEW APINUMBER WELLNAME WELLLOCATION SPUD EFFEGTlVE
CODE ENTITYNO. ENTITYNO. QQ SC TP RG COUNTY DATE DATE

WELL4 COMMENTS:

ACTION CURREltT NEW APINUMBER WELINAA1E WELLLOCATION SPUD EFFECTIVE
CODE ENTITYNO. ENTITYNO. OQ SC TP RG COUNTY DATE DATE CD

LU F
WELL5 COMMENTS: > cy om

Post-It" Fax Note 7671 Dale •g> LU

ACTIONCODES(See instructionsonbackofform) L
A-Establishnewentityforneirwen(singlemenonly "'/ c
8 - Addnewwelltoexisingently(giomperunitwell) Phone Phone Signalute
C - Reassignwel fromoneexistingen!ityla anoiher Fax ¥ Fax g
O - Re-assignmellfromoneexistingently la anewei REGULATORYANALYST 11/17/04
E - Other(explainincommentssec§on) I Tille Date

NOTE' UseCOMMENTsecton la explainalhyeachActionCodewas selected.
(3/89) PhoneNo- (435}



Form 3 160-5 UNI TA TES FORM APPROVED

(August 1999) OMBNo. 1004-0135

DEPARTMEN THE INTERIOR Expires Jnovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-38420
Do not use this form for proposals to dri/I or reenter an 6. If Indian, Allottee or Tribe Name

gg abandoned we/I. Use Form 3160-3 (APD) for such proposals.
7. If Unit or CA/Agreement, Name and/or No.

SUBMITIN TRIPLICATE- Other instructions on reverse side

1. Type of Well

O oil wen U Gas Well Other 8. Well Name and No.

2. Name of Operator BONANZA 1023-7N
WESTPORT OIL & GAS COMPANY L.P. 9. API Well No.

3a. Address 3b. Phone No. (include area code) 43-047-35619

1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R., M., or Survey Description) NATURAL BUTTES
l1. County or Parish, State

SENW SECTION 7-T10S-R23E 794'FSL & 1817'FWL UINTAH, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize O Deepen Production (Start/Resume) Water Shut-Off

O Alter Casing O Fracture Treat Reclamation Wen Integrity

Subsequent Report Casing Repair O New Construction Recomplete Other WELL SPUD
Change Plans O Plug and Abandon Temporarily Abandon

O Final Abandonment Notice Convert to Injection Q Plug Back Water Disposal

13. DescribeProposedor CompletedOperations(clearlystate all pertinentdetails,includingestimated starting date of anyproposedwork and approximate durationthereof
If the proposalis to deepen directionallyor recomplete horizontally,give subsurface locationsand measured and tiue vertical depths of all pettinentmarkets and zones.
Attach the Bond under which the work will be performedor providethe Bond No, on file with BLM/BIA Requiredsubsequentreports shall be filed within30 days
followingcompletion of the involvedopemtions. If the opemtionresults in a multiple completion or recompletion in a new interval,a Forn 3160-4shall be filed once

testing has been completed. Final AbandonmentNotices shallbe filed only after all requirements, including teclamation, have been completed,and the operator has
determinedthat the site is ready for iinal inspection.

MlRU PETE MARTIN BUCKET RIG. DRILLED 17" CONDUCTOR HOLE TO 40'. RAN 14" CONDUCTOR PIPE.
CMT W/28 SX READY MIXCMT.

SPUD WELL LOCATION ON 11/15/04 AT 2100 HRS. RECEIVED
NOV24 2004

DNOFOIL,GAS&MINING

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title

Sheila Upchego, Regulatory Analyst
NDo

ember 18, 2004
THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Conditions of approval, ifany, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18U.S.C. Section 1001,make it a crime for any personknowinglyand willfully to make to any departmentor agency of the UnitedStates any
false, fictitiousor fraudulentstatements or representations as to any matter within itsjurisdiction.

(Instructions on
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09-959) UNITED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000
5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-38420
Do not use this form for proposals to dri/I or to re-enter an

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMITIN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.

L Type of Well 8. Well Name and No.

O Oil Well Gas Well O Other
BONANZA 1023-7N

2. NameofOperator Contact: SHEILAUPCHEGO 9. APIWellNo.
WESTPORT OIL & GAS COMPANY,LP E-Mail:SUPCHEGO@KMG.COM 43-047-35619

3a. Address 3b. PhoneNo. (include area code) 10. Field and Pool, or Exploratory
1368 SOUTH 1200 EAST Ph: 435-781-7024 NATURALBUTTES
VERNAL,UT 84078

4. Location of Well (Footage, Sec., T., R., M, or Survey Descnption) 11. County or Parish, and State

Sec7 T10S R23E SENW 794FSL 1817FWL UlNTAHCOUNTY,UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O Notice of Intent

O Alter Casing O Fracture Treat O Reclamation O Well Integrity
O Subsequent Report O Casing Repair O New Construction 0 Recomplete Other

0 Final Abandonment Notice O Change Plans O Plug and Abandon 0 Temporarily Abandon Drilling Operations

O Convert to Injection 0 Plug Back O Water Disposal

13. Describe Proposed or Cornpleted Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

FINISHEDDRILLINGFROM 1830' TO 7525'. RAN4 1/2" 11.6# I-80 PRODUCTION CSG. LEAD CMT Wl325 SX
CLASS G @11.0PPG PMP 246.6 BBLTAILCMTWl1050 SX 50/50 POZ @14.3PPG DROP PLUG DISPLACE W/170 BBL
BUMP PLUG Wl600 PSI OVER LIFT 1900 LIST PRESS GOOD RETURNS THROUGH OUT JOB.

RELEASED CAZA82 ON 1/20/05 AT 6 AM.

RECE!
JAN242005

14. I hereby certify that the foregoing is true and correct.
Electronic Submission #53247 verifie·! by the BLMWell Information System

For WESTPORT OIL & GAS CCAIPANY,LP, sent to the Vernal

Name(Pr Title OOP2ERA0TIONS

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Apgroved By Title Date

Conditions of approval, if any, are attached. Approval of this notice doesnot warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

**OPERATOR-SUBMITTED **OPERATOR-SUBMITTED **OPERATOR-SUBMITTED



Form Ë160-5 UN STATES FORM APPROVED
(August 1999) OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR Expires Juovember 30, 2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-38420
Do not use this form for proposals to dri/I or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE- Other instructions on reverse side

1. Type of Well

O oil wen U oaswen O Other 8. Well Narne and No.

2. Name of Operator BONANZA 1023-7N
WESTPORT OIL & GAS COMPANY L,P. 9. API Well No.

3a. Address 3b. Phone No. (include area code) 43-047-35619
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R., M., or Survey Description) NATURAL BUTTES
11. County or Parish, State

SENW SECTION -T10S-R23E 794'FSL & 1817'FWL UINTAH, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Ð Notice of Intent Q Acidize Deepen Production (Start/Resume) O Water Shut-Off

O xitercasing Fracture Treat Reclamation Q Wel Integrity

O Subsequent Report Casing Repair New Construction Recomplete O Other

O Change Plans Plug and Abandon Temporarily Abandon

O Final Abandonment Notice O Convert to Injection Plug Back Water Disposal

13. DescribePoposed or CompletedOperations(clearlystate all pertinent details,includingestimatedstarting date of anyproposedwork and approximatedurationthereof
If the proposalis to deependirectionallyor recomplete horizontally,give subsurface locationsand measured and true vertical depths of all pertinent markets and zones.
Attach the Bond under which the work will be performedor providethe Bond No. on file with BLM/BIA Requiredsubsequent reports shall be filed within 30 days
followingcompletion of the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval,a Fonn 3160-4 shall be filed once
testing has been completed. FinalAbandonmentNotices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determinedthatthe site isready for fmalinspection.

THE OPERATOR REQUESTS AUTHORIZATION TO PLUG AND ABANDON THE SUBJECT WELL
LOCATION. DUE TO THE LOWER WASATCH AND MESAVERDE SECTION OF HOLE
WAS ABANDON DUE TO THE HOLE CAVING IN. COULD NOT REAM PAST 6433'. RECEIVED
CASING GOT STUCK AT 6553', AND CEMENTED IN PLACE.

MAY13 2005
PLEASE REFER TO THE ATTACHED PLUG AND ABANDON PROCEDURE

DIVOFOIL,GAS&MIMNG

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) T t1e
Sheila Upche RegülFdf¶Añagabo
S Date

May 11, 2005
THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title -
Date-

)kneeg W oderalApprovainfThis
Conditions of approval, ifany, are attached Approval of this notice does not warrant or Office Utah Division of Act n isNecessarycertify thatthe applicant holds legal or equitable title to those iights in the subject lease d Mining '°
which would entitle the applicant to conduct operations thereon. Qil,GES 80
Title 18U.S.C.Section 1001, make it a crime for any personknowinglyand willfull t 'm artmen or agencyof the UnitedStates any
false,fictitiousor fraudulentstatements or representations as to any matter

' 'ur
(Instructions on



BONANZA 1023-7N
794' FSL & 1817' FWL
SESW-Sec. 7-T10S-R23E
Uintah County, UT

KBE: 5293' API NUMBER: 43-047-35619

GLE: 5278' LEASE NUMBER: U-38420
TD: 7525' WI: 100%
PBTD: 6506' (float collar) NRI: 75%

ORRI: 0.0%

CASING: 12.25" hole
9.625", 32.3#, H-40 @1807'.
Cemented with 265 cuft Class G. Pumped a top job using 442 cuft Class G, TOC

@surface.

7.875" hole
4.5", 11.6#, I-80 @6553'. Marker joints @2410' and 5770'.
Cemented with 1031 cuft Premium Lite II lead and 1385 cuft 50-50 Pozmix tail.
TOC @100' by CBL.

2.375", 4.7#, J-55 tubing at 5596', SN @5594'.

Note - Lower Wasatch and Mesa Verde section of hole was abandoned due
to the hole caving in. Could not ream past 6433', casing got stuck at 6553'
and was cemented in place.

Tubular Drift Collapse Burst Capacities
inches psi Psi Gal./ft. Cuft/ft. Bbl./ft.

2.375" 4.7# J-55 tbg. 1.901 8100 7700 0.1626 0.02173 0.00387
4.5" 11.6#N/M/I-80 esg 3.875 6350 7780 0.6528 0.0872 0.01554
Annular Capacities
2.375" tbg. X 4.5" 11.6# csg. 0.4226 0.0565 0.01006
4.5" esg. X 9.625" 32.3# esg. 2.4780 0.3314 0.0590

BONANZA 1023-7N WELL HISTORY:

Initial Completion - February 2005
• TD'd on 1/11/2005.
• Perforated the gross interval 6018' through 6143' and fractured with 925 bbl gel

containing 99422# 20/40 mesh sand.
• Perforated the interval 5646-5651' and fractured with 1310 bbl gel containing 199007#

20/40 mesh sand.
• Perforated the gross interval 4744' through 5162' and fractured with 2007 bbl gel

containing 318525#20/40 mesh sand.
• Perforated the gross interval 4258' through 4614' and fractured with 1237 bbl gel

containing 187596#20/40 mesh sand.
• On flowback for 7 days making trace gas and ~35 BWPH on



O O

BONANZA 1023-7N PERFORATION DETAIL:

Wasatch 2/15/2005 4258 4259 4
Wasatch 2/15/2005 4495 4500 4
Wasatch 2/15/2005 4610 4614 4
Wasatch 2/15/2005 4744 4745 4
Wasatch 2/15/2005 4856 4860 4
Wasatch 2/15/2005 5157 5162 4
Wasatch 2/15/2005 5646 5651 4
Wasatch 2/14/2005 6018 6020 4
Wasatch 2/14/2005 6139 6143 4

BONANZA 1023-7N GEOLOGIC INFORMATION:

Formation Depth to top, ft.

Uinta Surface
Green River 1530
Wasatch 4100'
Mesa Verde 6171'

Tech. Pub. #92 Base of USDW's

USDW Elevation ~1500' MSL
USDW Depth ~3874'



RONANZA 1023-7N P&A PROCEDURE

1. MIRU. KILL WELL AS NEEDED. TOH WITH TUBING.

2. PLUG #1 - PERFORATIONS & WASATCH TOP: SET CICR AT ~4000', TIH,
STING IN AND SQUEEZE WITH A MINIMUM OF ~187 CUFT (~165SX) CLASS G
CEMENT. STING OUT OF CICR, REVERSE CLEAN AND DISPLACE WITH 9.0
PPG BRINE. TOH.

3. PLUG #2 - GREEN RIVER TOP & BASE OF USDW's: SET CIBP AT ~163', THI
AND SPOT A MINIMUM OF ~25CUFT (~22SX) CLASS G CEMENT FROM ~1620'

TO ~1400'. REVERSE CLEAN, DISPLACE WELL WITH 9.0 PPG BRINE AND
TOH.

4. PLUG #3 - SURFACE PLUG: SET CIBP IN 4.5" CASING AT ~300' AND FILL TO
SURFACE USING A MINIMUM OF ~27 CUFT (~23SX) CLASS G. AFTER
CUTTING OFF WELLHEAD, USE 1" PIPE IN 4.5" X 9.625" ANNULUS TO FILL
FROM TOC AT ~100' TO SURFACE WITH A MINIMUM OF ~33 CUFT (~30SX)
CLASS G CEMENT.

5. WELLHEAD IS TO BE CUT OFF A MINIMUM OF THREE FEET BELOW
GROUND LEVEL, PLATE WITH WEEPHOLE AND LEGAL DESCRIPTION PER
BLM WELDED ON, POSITION RECORDED VIA GPS, AND BURIED.

6.



Forn 3161-4 U STATES FORM APPROVED

(August 1999) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0137

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000

WELLCOMPLETIONORRECOMPLETIONREPORTANDLOG 5. LeaseSerialNo.

U-38420

la. Type of Well Oil Well Gas O Dry Other 6. If Indian, Allottee or Tribe Name

b. Type of Completion: New Q Work Over O Deepen Q Plug Back Q Dif£ Resvr.

Other PLUG AND ABANDON 7. Unit or CA Agreement Name and No.

2. Name of Operator 8. Lease Name and Well No.
WESTPORT OlL & GAS COMPANY L.P RONAN7A 1023-7N
3. Address 3a. Phone No. (include area code) 9. API Well No.
1368 SOUTH 1200 EAST VERNAL, UTAH 84078 (435)-781-7024 43-047-3561W
4. Location of Well (Report locations clearly and in accordance with Federal requirements)*

10. Field and Pool, or Exploratory '

Atsurface SENW 794'FSL & 1817'FWL NATURAL BUTTES
11. Sec., T., R., M., or Block and

At top prod. interval reported below Survey or Area SEC 7-T10S-R23E
12. County or Parish 13. State

At total depth UINTAH UTAH
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*

OD & A Ready to Prod.
11/15/04 01/11/05 5278'GLPLUGGED & ABANDON 7/19/05
18. Total Depth: MD 7525' 19. Plug Back T.D.: MD 6420' 20. Depth Bridge Plug Set: MD

TVD TVD TVD

21. Type Electric & Other Mechanical Logs Run (Submit copy of each) 22. Was well cored? No O Yes (Submit copy)
Was DST run? No O Yes (Submit copy)

BL-CCL-GR) hi'S/ GR/-GR, Directional Survey? $ No O Yes (Submit copy)

23. Casing and Liner Record (Report all strings set in well)
Stage Cementer No. of Sks. & Slurry Vol.

Hole Size Size/Grade Wt. (#lft.) Top (MD) Bottom (MD) Cement Top* Amount Pulled
Depth Type of Cement (BBL)

17" 14" 54# 40' 28
12 1/4" 9 5/8" 32.3# 1830' 600
7 7/8" 4 1/2" 11.6# 7525' 1375

24. Tubing Record

Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Set (MD)

2 3/8" 5596'

25. Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No. Holes Perf. Status

A) WASATCH 4258' 6143' 4258'-6143' 0.34 124 OPEN
B)

C)
D)
27. Acid, Fracture, Treatment, Cement Squeeze, Etc.

Depth Interval Amount and type of Material

4258'-6143' PMP 5479 BBLS LIGHTNING 18 & 804,550#20/40 MESH

28. Production - Interval A
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Product i o

Produced Date Tested Pro i BBL MCF BBL Corr. API Gravity

Choke Tbg, Press. Csg. 24 Hr. Oil Gas Water Oil Gravity Well Status
Size Flwg. Press. Rate BBL MCF BBL Corr. API

si . PLUGGED AND ABANDON
28a. Production - Interval B
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method

Produced Date ____ Tested _ Production BBL _ MCF BBL Corr. AEI __ Gravity

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Oil Gravity Well Status

Size Flwg. Press. Rate BBL MCF BBL Corr. API

(See instructioits niidspa eš for additionäl dätã on reverse



28b. Production -Interval C
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Gravity Production Method
Produced Date Tested Production BBL MCF BBL Corr. API

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas : Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

28c. Production -Interval D
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Gravity Production Method
Produced Date Tested Production BBL MCF BBL Corr. API

Choke Tbg. Press. Csg 24 Hr. Oil Gas Water Gas : Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

29. Disposition of Gas (Sold, used forfuel,vented, etc.)

PLUGGED AND ABANDON ON 7/19/05
30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.

TopFormation Top Bottom Descriptions, Contents, etc. Name
Meas. Depth

WASATCH 4080' 6350'
MESAVERDE 6350'

32. Additional remarks (include plugging procedure):

THE SUBJECT WELL LOCATION WAS PLUGGED AND ABANDON ON 7/19/05. DUE TO THE LOWER WASATCH
AND MESAVERDE SECTION OF HOLE WAS ABANDON DUE TO THE HOLE CAVING IN. COULD NOT REAM PAST
6433'. CASING GOT STUCK AT 6553' AND CEMENTED BACK IN PLACE.

33. Circle enclosed attachments:

1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geologic Report 3. DST Report 4. Directional Survey
5. Sundry Notice for plugging and cement verification 5. Core Analysis 7. Other:

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

i

eatupree H UP TDBe 5REG20LOA5TORYANALYST

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 12 , make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

O U.S. GPO:



Westport Oil & Gas
Daily Activity Report

Completion/Wellwork Activity

Well Name : BONANZA 1023-7N
Well User ID : UTO467.01 API Code: 4304735619

Operator : WESTPORT OIL AND GAS COMPANY, L. P.
SIT/R : 7 / 10S / 23E WI : 1

County, St. : UINTAH,UT Field : BONANZA

Job Purpose : PLUG AND ABANDONMENT

Date : 5/25/2005
Activity: POOH wltbg Days On Completion: 1

Remarks : HIGH WINDS, COULD NOT RD RIG, WAIT 3 HOURS. RD RIG, RR FROM BONANZA 1023-18DX TO
LOC. SPOT RIG & EQUlP. RU RIG, ND WH, NU BOP. HARD LINE WELL TO PIT. SICP-1600 PSI,

SITP-2200 PSI, START TO BLOW DN WELL, CALL FOR 10# BRINE, PMP 50 BBL DN TBG & 50
BBL DN CSG. RU FLR & TBG EQUIP, POOH W/TBG. LD 50 JTS ON FLOAT. SWl, SDFN.

Date : 5/26/2005
Activity: Plug &Abandon Days On Completion: 2

Remarks : CHECK WELL, SICP-700 PS, SITP-400 PSI. PMP25 BBL DN TBG TO KILLWELL. CONT TO
POOH WITBG. PU CICR, RIH WICICR & TBG, PMP 20 BBLS TO KILLWELL CONT TO RIH. SET
CICR @4002.16", MIRU BlG 4 CEMENT. UNSTING FROM RET, FILL HOLE. STING INTO RET,
EST INJ RATE-3 BPM @ 140 PSI. SQZ PERF INTERVALFR-4258-6143' Wl170 SX OF CLASS G
CMNT, UNSTING FR RET, SPOT 325' CMNT(25 SX) ON RET TOP. POOH, LD 12 JTS OF TBG,
RU PMP TO CSG. REV CIRC TGB CLN. CONT TO POOH WTTBG& STINGER, LD 65 JTS, CONT
TO POOH & STAND BACK TBG & LD STINGER. MIRU CUTTERS WlRELN SERV. PU 4-1/2"
CIBP, RIHWIPLUG, SET @1900', POOH, LD WL TLS. RIH WITBG TO1891', RU BlG 4, SPOT 23
SX CLASSG CMNT ON ClBP. POOH, LD 12 JTS TBG, REV CIRC TBG CLN. STAND BACK 4
STANDS. RU CWLS, PU 4-1/2" CIBP, RIH, SET PLUG @300', POOH, RDMO CWLS. RU BlG 4,
PMP 30 SX CLASS G TO SURF. FLUSH LINES & EQUIP, RDMO BIG 4. RN FLR. SWI, SDFN.

4-1/2"X 9-5/8" ANNULUS HAS A SMALL GAS LEAK. ATTEMPTED TO CLEAN OUT CLAY W/ 1"
STINGER TO 30'+-. COULD NOT GET CLAY CLEANED OUT BETWEEN PIPE. CONSULT W/
ENGINEERINGIBLM DECISION WAS TO CUT 4-1/2" CSG OFF @30'+-, THEN SET A 9-5/8" CICR

@30'+-, & FILLW/ CMT TO SURFACE

Date : 7/19/2005
Activity: P&A-FINALREPORT Days On Completion: 3

Remarks : 7AM (DAY3) H.S.M. R/D RIG
ROAD RIG FROM BONANZA#1023-5G TO BONANZA#1023-7N. MIRU.
RIH, TAG CMT @28' IN 4-1/2" CSG & 34.5' IN 9-5/8" ANNULAR. RIH W/ MECHANICAL CUTTER &
CUT OFF 4-1/2" CSG @23.3' P.O.O.H. & L/D 8.3' OF CSG.
RIH Wl9-5/8" MILLTO CLEAN CSG. P.O.O.H. & L/D MILL.
RIH Wl9-5/8" CICR. PMP 8 SX CMT, SET CICR @23'. P.O.O.H., L/D TOOLS. FILL HOLE W/ CMT.
WELD PLATE ON WELL 3' BELOW SURFACE & BACK FILL.

5 PM



Form >5 UN STATES FORM APPROVED
* (August 1999) OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR Expires Jnovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Seria1No.

SUNDRY NOTICES AND REPORTS ON WELLS U-38420
Do not use th¡s form for proposals to dri/I or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE- Other instructions on reverse side

1. Type of Well

O oil wen U Gas Well Other 8. Wel1Name and No.

2. Name of Operator BONANZA 1023-7N
WESTPORT OIL & GAS COMPANY L.P, 9. API Well No.

3a. Address 3b. Phone No. (include area code) 43-047-35619
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) NATURAL BUTTES

11. County or Parish, State

SENW SECTION 7-T10S-R23E 794'FSL & 1817'FWL UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen O Production (Start/Resume) Water Shut-OK

O Alter Casing Fracture Treat Q Reclamation Well Integrity
Subsequent Report Q Casing Repair New Construction O Recomplete Other

O Change Plans Plug and Abandon Q Temporarily Abandon

O Final Abandonment Notice O Convert to Injection Plug Back Q Water Disposal

13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated startingdate of anyproposedwork and approximatedumtionthereof
If the proposalis to deependirectionallyor mcomplete horizontally,give subsurface locationsand measured andtrue vertical depths of all pertinentmarkers and zones.
Attach the Bondunder which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentreports shall be filed within 30 days
followingcompletion of the involvedopemtions. If the opemtionresults in a multiplecompletionor recompletion in a new interval, a Fonn 3160-4 shall be filed once
testing has been completed. Final AbandonmentNotices shall be filed only after all requirements, including reclamation, have been completed, and the opemtor has
detenninedthatthe site isready for finalinspection.

THE SUBJECT WELL LOCATION WAS PLUGGED AND ABANDONED ON 7/19/05. DUE TO
THE LOWER WASATCH AND MESAVERDE SECTION HOLE WAS ABANDONED DUE TO THE
HOLE CAVING IN. COULD NOT REAM PAST 6433' CASING GOT STUCK @6553'& CEMENTED
BACK IN PLACE.

PLEASE REFER TO THE ATTACHED PLUG AND ABANDONMENT WORK PERFORMED RECEIVEDON THE SUBJECT WELL LOCATION.

JUL2 / 2005

ON OFOth.GAR&MINING
14. I hereby certify that the foregoing is true and correct

Name (Printed/Typed) Title

S,h Upohpgo ) Regulatory Analyst
JDu

21, 2005
THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Conditions of appoval, ifany, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C.Section1001,make it a crime for any personknowinglyand willfully to make to any departmentor agency ofthe UnitedStates any
false, fictitiousor fraudulentstatements or representations as to any matter within itsjurisdiction.
Íl15/TiiCfÍ0725011



Westport Oil & Gas
Daily Activity Report

Completion/Wellwork Activity

Well Name : BONANZA 1023-7N
Well User ID : UTO467.01 API Code: 4304735619

Operator : WESTPORT OIL AND GAS COMPANY, L. P.
SIT/R : 7 / 10S / 23E WI : 1

County, St. : UINTAH, UT Field : BONANZA

Job Purpose : PLUG AND ABANDONMENT

Date : 5/25/2005
Activity: POOH wltbg Days On Completion: 1

Remarks : HIGHWINDS, COULD NOT RD RIG, WAIT 3 HOURS. RD RIG, RR FROM BONANZA 1023-18DX TO
LOC. SPOT RIG & EQUIP. RU RIG, ND WH, NU BOP. HARD LINE WELL TO PIT. SlCP-1600 PSI,

SlTP-2200 PSI, START TO BLOW DN WELL, CALL FOR 10# BRINE, PMP 50 BBL DN TBG & 50
BBL DN CSG. RU FLR & TBG EQUlP, POOH W/TBG. LD 50 JTS ON FLOAT. SWl, SDFN.

Date : 5/26/2005
Activity: Plug &Abandon Days On Completion: 2

Remarks : CHECK WELL, SICP-700 PS, SITP-400 PSI. PMP25 BBL DN TBG TO KILLWELL. CONT TO
POOH WITBG. PU CICR, RlH WICICR &TBG, PMP 20 BBLS TO KILLWELL CONT TO RIH. SET
CICR @4002.16", MIRU BIG 4 CEMENT. UNSTING FROM RET, FILL HOLE. STING INTO RET,
EST INJ RATE-3 BPM @140 PSI. SQZ PERF INTERVAL FR-4258-6143' Wl170 SX OF CLASS G
CMNT, UNSTING FR RET, SPOT 325' CMNT (25 SX) ON RET TOP. POOH, LD 12 JTS OF TBG,
RU PMP TO CSG. REV CIRC TGB CLN. CONT TO POOH W/TBG & STINGER, LD 65 JTS, CONT
TO POOH & STAND BACK TBG& LD STINGER. MIRU CUTTERS WIRELN SERV. PU 4-1/2"
CIBP, RIH WIPLUG, SET @1900', POOH, LD WL TLS. RIH WITBG TOi891', RU BIG 4, SPOT 23
SX CLASS G CMNT ON CIBP. POOH, LD 12 JTS TBG, REV CIRC TBG CLN. STAND BACK 4
STANDS. RU CWLS, PU 4-1/2" CIBP, RIH, SET PLUG @300', POOH, RDMO CWLS. RU BIG 4,
PMP 30 SX CLASS G TO SURF. FLUSH LINES & EQUIP, RDMO BIG 4. RN FLR. SWI, SDFN.

4-1/2" X 9-5/8" ANNULUS HAS A SMALL GAS LEAK. ATTEMPTED TO CLEAN OUT CLAY W/ 1"
STINGER TO 30'+-. COULD NOT GET CLAY CLEANED OUT BETWEEN PIPE. CONSULT W/
ENGINEERINGlBLM DECISION WAS TO CUT 4-1/2" CSG OFF @30'+-, THEN SET A 9-5/8" CICR

@30'+-, & FILLWI CMT TO SURFACE

Date : 7/19/2005
Activity: P&A-FINALREPORT Days On Completion: 3

Remarks : 7AM (DAY3) H.S.M. R/D RIG
ROAD RIG FROM BONANZA#1023-5G TO BONANZA#1023-7N. MIRU.
RIH, TAG CMT @28' IN4-1/2" CSG & 34.5' IN 9-5/8" ANNULAR. RIH W/ MECHANICAL CUTTER &
CUT OFF 4-1/2" CSG @23.3' P.O.O.H. & L/D 8.3' OF CSG.
RIH Wl9-5/8" MILLTO CLEAN CSG. P.O.O.H. & L/D MILL.
RIH Wl9-5/8" CICR. PMP 8 SX CMT, SET CICR @23'. P.O.O.H., L/D TOOLS. FILL HOLE W/ CMT.
WELD PLATE ON WELL 3' BELOW SURFACE & BACK FILL.

5 PM



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET I. DJJ

2. CDW
X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective; 1/6/2006
FROM: (oldOperator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024
CA No. Unit:

WELL NAME SEC TWN RNG API NO ENTITY EASE WELL WELL
NO YPE TYPE STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KMG (Westport) FORM A.xis



Form 3 160-5 UNITED STATES FORM APPROVED
(August 1999) OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR Expires inovemter30,2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRYNOTICESANDREPORTSON WELLS MULTIPLELEASES
Do not use thIs form for proposals to dr/II or reenter an 6. If Indian, Allottee or Tribe Name
abandoned we/I. Use Form 3160-3 (APD)for such proposals.

7. If Unit or ÖÄ/Agreement, Name and/or No.
SUBMIT INTRIPLICATE- Other instructions on reverse side

I. Type of Well

O oli well U Gas Well O Other 8. Well Name and No.
2. Name of Operator MUTIPLEWELLS
KERR-McGEE OIL &GAS ONSHORELP 9. API Well No.
3a. Address 3b. Phone No. (include area code)

1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T , R., M., or SurveyDescription)

11. County or Parish, State
SEE ATTACHED

UlNTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent O Acidize O Deepen O eroductionistartimesome) O watersbut-ox
O ^iter casins O Fracture Treat O acciamation O weinntessay

Subsequent Report Q Casing Repair New Construction Recomplete Other CHANGE OF
O Change Plans Plug and Abandon Temporarily Abandon OPERATOR

O Final Abandonment Notice Converno Injection Plug Back O wateroisposai
13. Describe Proposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting dateof any proposedwork and approximate durationthereof -

If the proposalis to deependirectionallyor recomplete horizontally,givesubsurfacelocationsand measuredand true verticaldepthsof all pettinentmarkets and tones.
Attach the Bond under which the work will be performedor providethe BondNo.on file with BLM/BIA Requiredsubsequentreports shall be filed within30days
following completionof the involvedoperations. If the operationresults in a multiple completionor recompletion in a new interval,a Form3160-4shall be filedonce
testing has been completed. Final AbandonmentNotiœs shall be filed only aft« all requirements, includingteclamation, have been completed, and the operator has
determinedthat the site isready for finalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL &GAS ONSHORE LP, IS CONSIDERED TO BE THE RECElVED
OPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEE OlL & GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAÏ1 0 2006
OF THE LEASE(S) FOR THE OPERATIONS CONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAH NATIONWIDEBOND NO. RLBOOO5237. 1)lV.OFOIL,GAS&MINING

g C/n 'ß0Al0 ' d 0/203 APPROVEDJC/L6

Na rinted/Typed) Title Earlene Russell, EngineeringTechalolan
Y AY DRILLING MANAGER

ture / Date
May 9, 2006

THISSPACE FOR FEDERALOR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached Approval of thisnotice does not warrant or Office
certify that the applicant holds legal or equitable titleto thoserights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C.Section 1001,makeit a crime forany personknowínglyand willfully to make to any departmentor agency of theUnitedStatesany
false, fictitiousor fraudulentstatements or representations as toanymatterwithin itsjurisdiction.

Unstructionson



. Form3160-5 UNITED STATES FORM APPROVED
(August 1999) OMB No. 1004-0135

DEPARTMENT OF THE INTERIOR Expires Jnovember30,2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No,

SUNDRYNOTICESANDREPORTS ONWELLS MULTIPLE LEASES
Do not use this form for proposals to drll/ or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well, Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMITINTRIPLICATE- Other instructions on toverse side

I Type of Well

O on wen U oasweli O Other 8. Wel1Name and No.
2. NameofOperator MUTIPLE WELLS
WESTPORT OIL & GAS COMPANYL.P. 9. API Well No.
3a. Address 3b. Phone No.(include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or ExploratoryArea

4. Location of Well (Footage, Sec., T.,R., M., or Survey Description)

l l. County or Parish, State
SEE ATTACHED

UlNTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R SPORT,OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

O Notice of Intent Q Acidize O Deepen Production (Start/Resume) O Water Shut-Off

O ^uer casing O Fracture Treat O Reclamation Wel Integrky
Ð Subsequent Report Casing Repair O New Construction Q Recomplete otherCHANGE OF

O Change Plans O Plug and Abandon Q Temporarily Abandon OPERATOR
O Final Abandonment Notice Converno Injection O riussack O wateroisposal

13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting dateof any proposed work and approximatedurationthereof
If the proposalis to deependirectionallyor recomplete horizontally,give subsurface locationsand measured and tme vertical depths of all pettinentmarkers andzones.
Attach the Bond underwhich the work will be performedor providethe BondNo. on filewith BLM/BIA Requiredsubsequentreports shall be filed within 30days
followingcompletionof the involvedoperations. If theoperation results in a multiplecompletion or recompletionin a new interval,a Form 31604 shallbe filedonce
testing has been completed. Final AbandonmentNotiœsshall be filed only after all requirements, includingreclamation, have been completed, and the operatorhas
determinedthat the site isready for finalinspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSH1P OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS
ONSHORELP

APPROVED ./.,#,../Á.......RECElVEDMÂnt
NAY1O2006Divisionof Oil,GasandMining

Earlene Russell,Engig Mick
DN nF QLGAM MldNQ14. I hereby certify that the foregoing is true and correct

Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIAL1ST
Signature Date

May 9, 2006
THISSPACE FOR FEDERAL OR STATEUSE

A ved b Title Date

Conditions of appio ifa , are a Approval ofthis notice does not warrantor Ofñee
certify thatthe applicant holdsieg equitable title to those rigits in the subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C.Section1001,make it a crime forany personknowinglyand willfullytomaketo any departmentor agencyof the UnitedStatesany
false, fictitiousor fraudulentstatements or representations as to anymatter within itsjurisdiction.

(Instructions on



United States Department of the Interior
BUREAUOF LANDMANAGEMENT

Colorado State Office
2850 YoungfieldStreet

Lakewood,Colorado 8021&-7076
INREPLYREFERTO:

CO922 (MM)
3106
COC017387 et, al.

March 23, 2006

NOTICE

Kerr-McGee Oil & Gas Onshore L.P.
1999 Broadway, Suite 3700 : Oil & Gas
Denver, CO 80202

Merger/Name Change - Recognized

On February 28, 2006 this office received acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore L.P., a Delaware Limited Partnership, and Kerr-McGee
Oil & Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil & Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kerr-McGee Oil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change alltheir lease records from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrievetheir own list of leases in the names of these entities from
the Bureau of Land Management's (BLM)automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Oil & Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record titleor operating rights interests. if additional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS)and other applicableBLMoffices were notifiedof the merger witha
copy of this notice

Please contact thisoffice if you identify additionalleases where the merging party maintains an
interest, under ourjurisdiction,and we willdocument thecase files with a copyofthisnotice. Ifthe
leases are under thejurisdictionof another State Office that information willbe forwarded to them
for their



Three riders accompanied the merger/nameconversion documents whichwilladd Kerr-McGee Oil
and Gas Onshore LLCas a principal to the3 Kerr-McGee bonds maintainedby theWyoming State
Office. These riders will be forward to themfor theiracceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#CO1203), maintained by the Colorado State Office, willremain in full force and effect until an
assumption rideris accepted by theWyoming State Office thatconditionstheirNationwide Safeco
bond to accept all outstanding liabilityon the oiland gas leases attached to the Colorado bond.

Ifyou have questions about this action you may call me at 303.239.3768.

Is/Martha L. Maxwell
Martha L. Maxwell
Land Law Examiner
Fluid Minerals Adjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM,MS 357B-1
WY, UT, NM/OKITX,MTIND,WY State Offices
CO Field Offices

Wyoming State Office
Rider #1 to Bond WY2357
Rider #2 to Bond WY1865
Rider #3 to Bond



United States Department of the Interior

BUREAU OF LAND MANAGEMENT n & àW
Utah StateOffice MÈÑACA
P.O. Box 45155

Salt Lake City, UT 84145-0155
http.//www.blm.gov

IN REPLY REFER TO:
3106
(UT-922)

March 27, 2006

Memorandum

To: Vernal Field Office

From: Chief, Branch of Fluid Minerals

Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
ColoradoState Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved
effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter fromBLM COSO (2 pp)

cc: MMS, Reference Data Branch, James Sykes, PO Box 25165, Denver CO 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
Susan Bauman

MAR2 8
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